What Is a Mill Anyway?

What exactly is a mill anyway?  Have you ever asked that question?  Many citizens really do not understand the concept of tax Millage and how their property taxes are calculated.

First there is the distinction between appraised value and assessed value of your property.  The appraised value is the “ real value” of your property, or what the property would sell for in the open market.  The county auditor has the task of appraising all taxable property in the county.  Assessed value is the value of the property that Millage rates are applied to.  In Ohio, the assessed value of the property is set at 35% of appraised value.  For example, if your home is appraised at $100,000 it is taxed at the assessed value of $35,000 ($100,000 x .35).  

A mill is one-tenth of a penny.  To make that fact more understandable, a mill produces $1 in property tax income for every $1,000 of assessed property value it applied against.  To carry our example further, on your $100,000 home, one mill would produce $35 of property tax income ($35,000 x .001)

However it does not end there.  Through the years the State of Ohio has enacted various credits that reduce the amount you pay for real estate taxes.  The 10% rollback which has been in existence for many years directly reduces your tax bill by 10%.  The Homestead exemption enacted in 1979 increases the rollback by an additional 2.5% if the owner lives in the taxable property.  For example these credits would reduce the tax bill by $4.38 or a total of $30.62.  These credits do not represent lost revenues for schools as the state picks up your savings and reimburses the school for them.

If you have any question concerning Millage, appraised value, assessed value or how our taxes are calculated, your county auditor and county treasurer are a good resource for additional information.

